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Dear Sirs,

RESPONSE TO DRAFT IFRIC INTERPRETATION D3 DETERMINING WHETHER AN ARRANGEMENT CONTAINS A LEASE


The Council on Corporate Disclosure and Governance (CCDG) welcomes the opportunity to comment on the draft IFRIC Interpretation D3 Determining whether an Arrangement contains a Lease.

2. We support the effort of the IASB and IFRIC in clarifying the accounting for arrangements that do not take the form of a lease and view this as a step toward addressing appropriately any risk of divergent practices.
3. The CCDG is in overall agreement with the proposals in the draft interpretation on the basis that the guidance is consistent with and does not contradict either the IASB Framework or extant International Financial Reporting Standards 

4. We are of the view that additional illustrative examples should be incorporated in the Interpretation.  The example given in the draft interpretation is applicable to users of industrial gas, or at best, parties in a take-or-pay contract.  We would like to see examples pertaining to outsourcing arrangements and service concession agreements, especially when the former is becoming prevalent in today's context.
5. Please contact Mr Ramchand Jagtiani, Deputy Director, at the Institute of Certified Public Accountants of Singapore via email at jagtiani@icpas.org.sg should you require further information.  Thank you

Yours sincerely,

Derek How 
Secretary, CCDG
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